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February 23, 2017 

The Honorable Jim Wood 
California Assembly District 2 
Chairman, Assembly Health Committee 

RE: Opposition to Assembly Bill 265, Prescription drugs: prohibition on price discount. 

Dear Chairman Wood: 

The California Chronic Care Coalition is very appreciative of your ongoing commitment to help patients 
in our state, and to work to improve our health care system. However, I am writing today in regard to AB 
265, to suggest that the timing of this bill may not be appropriate and this bill would have unintended 
consequences for patients. We would like to point out some of those but also would very much like to 
have a broader discussion with you and other stakeholders before a legislative initiative occurs. 

The premise of AB 265 seems to be that drug discount coupons are an impediment to the process of 
moving patients to lower cost medications, such as generic medications or possibly biosimilars. But this is 
not applicable for all patients. There are many patients in fact, who cannot tolerate the generic version of 
a brand drug, especially patients who are dependent on a medication with a very narrow clinical index, 
such as epilepsy medications for example. But there are many patients who may need the brand 
medication and simply cannot afford it, and in those cases, the drug coupon could in fact, save their lives. 
We know that when a patient cannot afford a needed medication, and therefore does not have access to it, 
they have a tendency to end up in intensive care in a hospital, where the cost of care might be between 
$6,000 - $10,000 PER DAY. The cost of that care, multiplied drastically by the unintended consequences 
of AB 265, would have a serious and deleterious effect on the overall cost of care in California. Many 
working families would simply not be able to afford the medications they may need. The health insurance 
plans have stated on numerous occasions that they will need to pass on the cost of expensive medications 
to the consumer. However, we have never heard them express whether they would pass on the incredible 
cost of intensive hospital care to the consumer as well, in the event that the patient cannot access the 
essential medication they need. However it stands to reason that they would do so. 

The California Chronic Care Coalition (CCCC) is a unique alliance of leading non-profit, 
voluntary health organizations, consumer health organizations, and provider groups that united to 
improve the health of Californians with chronic conditions or diseases. Our mission is to improve 
the health care system, so all Californians can gain access to appropriate, affordable, high-quality health 
care. 

We agree that the cost of medications is an important issue in our state and in our nation and that we 
should have conversations now as to how we should address this issue, but we also are very concerned 
about negative and unintended consequences for patients and their providers ability to treat them. 

Could we have a conversation with you about this issue in a forum that would bring the patient 
groups together to voice their concerns and challenges? The California Chronic Care Coalition would 
be more than happy to facilitate that exchange and it would be a way to provide a fair and balanced 
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the consideration of this issue in a manner that would include the patient voice. We would 
however, like to see this bill held until patients have the opportunity to weigh in appropriately. 

I am always happy to meet with you and your staff to discuss patient related issues and will be more than 
eager to do so in regard to AB 265. Again, and to be clear, we are very appreciative of all that you do for 
the people of California and for patients in our great state. We are confident that you will see the 
advantage of this facilitative approach to discussing this important issue. 

Sincerely, 

Helms
President & CEO 


